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Transportation of containers continued to grow steadily in the beginning of the second 
quarter of 2008 despite the anxiety over the US sub-prime mortgage crisis. In later part of 
the second quarter, demand in Europe showed some signs of slowing down and created 
concern whether the strength of Europe’s robust growth could be sustained. On the other 
hand, demand in Mediterranean and Middle East remained very strong throughout the 
quarter. As the Group had expanded its feeder capacity in the Gulf, the Shipper Owned 
Container (SOC) liftings had benefited. 
 

With additional presence in the Gulf region, RCL’s SOC liftings improved by 15% at 
405,629 TEUs in Q208 as compared to the same quarter last year. In Q208, China was 
continuously affected by the bad weather, resulting in a number of terminals in China 
having suffered serious port congestions which in turn caused a lot of service disruptions 
to shipping lines. The Group’s Carrier Owned Container (COC) liftings were also affected. 
It only registered a growth of 7% at 356,245 TEUs as compared to the same quarter last 
year. Overall, total liftings of the Group recorded an 11% increase at 761,874 TEUs in 
comparison to Q207. SOC liftings for first half of 2008 rose 13% at 769,738 TEUs, and 
COC climbed up 6% at 681,777 TEUs, when compared to the corresponding period of 
2007. The total liftings hit 1,451,515 TEUs, a 9% increase. 
  
Total turnover for the second quarter before exchange difference and gain on disposal of 
vessels edged up 4% at THB 5,067 million. As US dollar continued to weaken against the 
regional currency in Q208, Thai Baht strengthened close to 8% against US dollar year-on-
year. The Group’s turnover hence suffered a loss in translation. Otherwise, the turnover 
should have been better.  Other than this, rate for Intra-Asia trade held on well since 
Q108. The total turnover for the first 6 months before exchange difference and gain on 
disposal of vessels reflected a flat growth at THB 9,788 million as gain in Q208 was offset 
by a softer turnover in Q108.    
 
Under normal circumstances, strong Thai Baht should provide a translation gain to the 
Cost of Freight and Operation as majority of the Group’s US dollar expenses were being 
translated to Thai Baht. However, due to escalating bunker price, the full offsetting could 
not be achieved. 
 
With a  11% increase in liftings, the Cost of Freight and Operation in second quarter 2008 
was THB4,671 million, an increase of 19% as compared to the same quarter last year. 
 
Major contributing factor to the increase in Cost of Freight and Operation was the bunker 
cost, which escalated in May and hit a record high in June.  On the average, the bunker 
cost was more than 60% higher as compared to that of the same quarter in last year. 
 
Other cost items were in line with the improved liftings and increase in number of vessels 
under owned operation.  For the first 6 months, the Cost of Freight and Operation was up 
by 12% at THB 8,760 million. 
 
In Q208, the Group disposed two vessels which were delivered in 2005 and subsequently 
chartered back the same for a minimum period of 8 years. The disposal of these two 
vessels registered a gain amounted to THB673.6 million. In second quarter of this year,  
 
 

  



the Group recorded a Gain on Exchange of THB24.3 million against a Loss on Exchange 
of THB7.8 million in the same quarter last year. As the gain on disposal of the vessels and 
improved turnover were mainly offset by THB translation and escalating bunker cost, the 
Group’s Net Profit for Q208 improved slightly by 9% at THB688.3 million when compared 
to same quarter last year.   
 
For the first six months of 2008, the Group’s net profit slipped  4% to THB 1,213 million. 
The Group also recorded a Gain on Exchange amounted to THB216.2 million in H108 
against a Gain on Exchange of THB48.2 million in H107. 
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Founded in 1979, RCL is a Thai based container shipping line which was public listed on the 
Thai Stock Exchange since 1988.  Its core business is in the carriage of Shipper owned 
containers (or SOC) and its own Carrier owned containers (or COC) within a service network 
that is fully Asia centric.    RCL currently owns and operates a fleet of 45  vessels with sizes 
ranging between 500 TEUs to 2598 TEUs, with a fleet of 86,521 TEUs to support its own 
COC carriage as well.  It also operates a network of 59 offices made up of both owned and 
agency offices to support its service structure.  RCL is  today recognized as amongst the 
leading SOC and Intra Asia COC operators by both peers and customers alike.    
 

 

 



REGIONAL CONTAINER LINES GROUP

QUARTERLY EARNING STATEMENTS IN THAI BAHT                                                                    (million baht)

1st Quarter Half-Year 9 months Year-end 1st Quarter Half-Year

2007 2007 2007 2007 2008 2008

Freight income 4,821.3 9,643.4 14,776.2 19,728.8 4,654.3 9,668.7
Cost of freight and operations (3,887.4) (7,831.2) (12,057.6) (16,345.0) (4,106.0) (8,792.9)
Gross Profit 933.9 1,812.2 2,718.6 3,383.8 548.3 875.8
Gross Profit Margin 19.4% 18.8% 18.4% 17.2% 11.8% 9.1%

Other income 58.9 117.1 161.2 193.4 66.3 119.3
Gain on exchange 56.0 48.2 143.5 249.3 191.9 216.2
Gain on sale of assets 16.4 139.1 143.2 150.9 148.6 831.7
Reversal of loss on impairment of buildings 0.0 0.0 0.0 1,531.8 0.0 0.0
Total other income 131.3 304.5 447.9 2,125.4 406.8 1,167.2

Admin expenses (295.0) (592.7) (918.2) (1,200.7) (331.7) (646.9)
Loss on exchange 0.0 0.0 0.0 0.0 0.0 0.0
Total other expenses (295.0) (592.7) (918.2) (1,200.7) (331.7) (646.9)

Interest expenses (128.0) (247.4) (358.7) (469.4) (96.7) (176.8)

Profit / (loss) before taxation 642.2 1,276.5 1,889.6 3,839.1 526.7 1,219.3

Income tax (3.0) (8.2) (13.0) (23.3) (1.7) (4.8)

Profit / (loss) after taxation 639.2 1,268.3 1,876.6 3,815.8 525.0 1,214.5

Minority interest 0.4 0.7 0.6 (0.2) (0.4) (1.7)

Net profit / (loss) attributable to members 639.6 1,269.0 1,877.2 3,815.6 524.6 1,212.9

COMPUTATION OF EBITDA
Profit / (loss) before taxation 642.2 1,276.5 1,889.6 3,839.1 526.7 1,219.3
Add: Impairment loss 0.0 0.0 0.0 0.0 0.0 0.0
Deduct: Impairment gain 0.0 0.0 0.0 (1,531.8) 0.0 0.0
Add: Interest 128.0 247.4 358.7 469.4 96.7 176.8
EBIT 770.2 1,523.9 2,248.3 2,776.7 623.4 1,396.1
Add: Amortisation 0.7 1.3 2.0 6.6 5.0 10.3
Add: Depreciation 296.1 586.4 870.9 1,160.3 300.1 594.5
EBITDA 1,066.9 2,111.6 3,121.2 3,943.6 928.5 2,000.9



















































REGIONAL CONTAINER LINES GROUP

QUARTERLY EARNING STATEMENTS IN US$ (million US$)

1st Quarter Half-Year 9 months Year-end 1st Quarter Half-Year

2007 2007 2007 2007 2008 2008

Freight income 136.1 275.2 425.3 571.5 144.8 298.8
Cost of freight and operations (109.9) (223.7) (347.3) (473.7) (127.7) (271.7)
Gross Profit 26.2 51.5 78.0 97.8 17.1 27.1
Gross Profit Margin 19.3% 18.7% 18.3% 17.1% 11.8% 9.1%

Other income 1.6 3.3 4.7 5.6 2.1 3.7
Gain on exchange 0.3 0.0 0.0 0.4 0.9 0.7
Gain on sale of assets 0.5 4.0 4.1 4.4 4.6 25.7
Reversal of loss on impairment of buildings 0.0 0.0 0.0 46.5 0.0 0.0
Total other income 2.4 7.3 8.8 56.9 7.6 30.1

Admin expenses (8.3) (16.9) (26.4) (34.9) (10.3) (20.0)
Loss on exchange 0.0 (0.4) (0.3) 0.0 0.0 0.0
Total other expenses (8.3) (17.3) (26.7) (34.9) (10.3) (20.0)

Interest expenses (3.6) (7.1) (10.3) (13.6) (3.0) (5.5)

Profit / (loss) before taxation 16.7 34.4 49.8 106.2 11.4 31.7

Income tax (0.1) (0.2) (0.4) (0.7) (0.1) (0.2)

Profit / (loss) after taxation 16.6 34.2 49.4 105.5 11.3 31.5

Minority interest 0.0 0.0 0.0 0.0 0.0 (0.1)

Net profit / (loss) attributable to members 16.6 34.2 49.4 105.5 11.3 31.4

COMPUTATION OF EBITDA
Profit / (loss) before taxation 16.7 34.4 49.8 106.2 11.4 31.7
Add: Impairment loss 0.0 0.0 0.0 0.0 0.0 0.0
Deduct: Impairment gain 0.0 0.0 0.0 (46.5) 0.0 0.0
Add: Interest 3.6 7.1 10.3 13.6 3.0 5.5
EBIT 20.3 41.5 60.1 73.3 14.4 37.2
Add: Amortisation 0.0 0.0 0.1 0.2 0.2 0.3
Add: Depreciation 8.5 16.9 25.3 33.9 9.3 18.4
EBITDA 28.8 58.4 85.4 107.4 23.9 55.9
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