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Container shipping has recovered from the global turmoil last year as the global trade 
improved with major forecast world economy GDP growth of 3.4-3.5%, China and 
India GDP growth of 9.3% and 7% respectively. 

Based on WTO’s estimate of 9.5% rebound in world trade, container trade growth will 
exceed 10% according to Alphaliner estimates.  However, the recovery in the 
container trades is very uneven, with North America and Europe lagging behind while 
China and India subcontinent lead the way as volumes return to 2008 level.  
Transpacific rates and container traffic are at or close to peak 2008.  Despite the 
successful rate negotiation on the transpacific route, the Fareast-Europe rates have 
started to show signs of cooling down with major capacity influx.  New services 
launched on the Asia-Europe sector will add about 22,000 teu per week to the trade, 
representing 7% of total route capacity.  This could reverse the trend of rising freight 
rates observed since 4Q2009. 

With the pick up in demand, the Group’s Shipper Owned Container (SOC) liftings 
increased 8% in 1Q2010, year-on year at 282,669 teus.  The Group’s Carrier Owned 
Container (COC) liftings also increased by 7% at 318,248 teus.  Total lifings for 
1Q2010 was 7% y-o-y increased at 600,917 teus. 

Although there was improvement in the liftings of 7%, the rates could not be 
increased as some carriers started competing for market share. Total revenues 
before exchange difference, gain on sales of assets and adjustment for derivatives 
was down slightly by 0.2% at THB3,693 million.   

With the series of cost-cutting, the total expenses in 1Q2010 was down by 12% at 
THB3,974 million, however it was not enough for breakeven as fuel price increased 
10% y-o-y with an increase on the consumption as the liftings increased.   
 
As a result, the Group reported 1Q2010 net loss of THB342 million compared with 
net loss of THB711 million in 1Q2009.   
 

 

 
Founded in 1979, RCL is a Thai based container shipping line which was public listed on the 
Thai Stock Exchange since 1988.  Its core business is in the carriage of Shipper owned 
containers (or SOC) and its own Carrier owned containers (or COC) within a service network 
that is fully Asia centric.  RCL currently owns and operates a fleet of 42 vessels with sizes 
ranging between 500 TEUs to 2732 TEUs, with a fleet of 74,651 TEUs to support its own 
COC carriage as well.  It also operates a network of 59 offices made up of both owned and 
agency offices to support its service structure.  RCL is  today recognized as amongst the 
leading SOC and Intra Asia COC operators by both peers and customers alike 
 

    



QUARTERLY EARNING STATEMENTS IN THAI BAHT (million Baht)

1st Quarter Half-Year 9 months Year-end 1st Quarter

2009 2009 2009 2009 2010

Freight income 3,664.4 7,212.4 10,695.0 14,321.1 3,662.7
Cost of freight and operations (4,048.0) (7,694.2) (11,486.1) (15,341.3) (3,686.3)
Gross Profit (383.6) (481.8) (791.1) (1,020.2) (23.6)
Gross Profit Margin -10.5% -6.7% -7.4% -7.1% -0.6%

Other income 36.7 74.3 108.7 142.5 35.7
Adjustment for unrealised loss on derivatives 197.8 260.3 267.6 265.2 0.0
Gain on exchange 0.0 0.0 0.0 0.0 15.1
Gain on sale of assets 4.0 19.4 60.6 94.1 26.2
Reversal of loss on impairment of assets 0.0 0.0 0.0 0.0 0.0
Total other income 238.5 354.0 436.9 501.8 77.0

Admin expenses (301.6) (606.7) (906.3) (1,190.9) (283.3)
Allowance for unrealised loss from changes in the fair value of Derivatives 0.0 0.0 0.0 0.0 (0.3)
Loss on exchange (164.7) (69.9) (26.5) (20.9) 0.0
Loss on sale of investments 0.0 0.0 0.0 0.0 (3.8)
Loss on impairment of buildings 0.0 0.0 0.0 (1,628.0) 0.0
Total other expenses (466.3) (676.6) (932.8) (2,839.8) (287.4)

Interest expenses (96.0) (184.6) (284.3) (397.3) (104.1)

Profit / (loss) before taxation (707.4) (989.0) (1,571.3) (3,755.5) (338.1)

Income tax (3.6) (11.1) (17.8) (29.5) (3.7)

Profit / (loss) after taxation (711.0) (1,000.1) (1,589.1) (3,785.0) (341.8)

Minority interest (0.3) (0.6) (0.6) (0.9) 0.1

Net profit / (loss) attributable to members (711.3) (1,000.7) (1,589.7) (3,785.9) (341.7)

COMPUTATION OF EBITDA
Profit / (loss) before taxation (707.4) (989.0) (1,571.3) (3,755.5) (338.1)
Add: Impairment loss of assets 0.0 0.0 0.0 1,628.0 0.0
Deduct: Impairment gain 0.0 0.0 0.0 0.0 0.0
Less Adjustment/ Add Allowance for unrealised loss on derivatives (197.8) (260.3) (267.6) (265.2) 0.3
Less: Realised loss on derivatives (653.8) (736.5) (728.3) (732.3) 0.0
Add: Interest 96.0 184.6 284.3 397.3 104.1
EBIT (1,463.0) (1,801.2) (2,282.9) (2,727.7) (233.7)
Add: Amortisation 5.1 10.0 14.3 19.0 7.8
Add: Depreciation 335.7 667.7 1,004.2 1,395.8 314.4
EBITDA (1,122.2) (1,123.5) (1,264.4) (1,312.9) 88.5
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